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Early Morning Update
The Nov19 natural gas contract is trading down $0.03 at $2.29.
The Nov19 crude oil contract is down $0.33 at $53.45.

Summary: On Friday, the Nov19 NYMEX natural gas futures
price remained relatively flat, moving up just 0.2 cent on the day
to settle at $2.320/MMBtu. As we head into winter, we are seeing
almost a complete opposite picture in the fundamentals than what
we saw last year. Record-setting injections, coupled with mild
temperatures this year, have allowed inventory levels to be very
healthy going into the next season. This held true last week, as
the EIA reported another triple-digit injection of 104 Bcf, which has
pushed inventory levels to a surplus to the five-year average for
the first time in two years. U.S. dry production has averaged just
over 91.0 Bcf/d over the past week, and is expected to see slight
increases over the upcoming weeks. Production and LNG exports
both hit record levels on Friday, 92.0 Bcf/d and 7.2 Bcf/d,
respectively. Bearish weather seems to be returning to the
Northeast, as forecasts have moderated over the weekend,
pushing out a lot of the cold we were expecting to see toward the
end of this month. There continues to be a theme that we have
yet to see any significant cold along the East Coast stick around,
helping keep demand levels low, and inventories high.

Bearish Factors

Bullish Factors

® Growing LNG exports ® Record NG production

® Record demand levels ® Higher associated gas production

® Turning towards winter ® Healthy storage levels
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This document is for informational purposes only. All the information provided is "as is” and is not intended for trading purposes or advice. Direct
Energy makes no representations or warranties, express or implied, as to the quality, accuracy, completeness, or reliability of the information provided
in this newsletter. Further, Direct Energy is not liable for any informational errors or incompleteness or for any actions taken in reliance on information
contained herein. Direct Energy ® and the Energy Bolt design are registered trademarks of Direct Energy Marketing Limited.



