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Early Morning Update: Bullish Factors Bearish Factors

The Dec18 natural gas contract is trading down $0.07 at $4.63.
The Dec18 crude contract is down $0.95 at $56.25. ® High power burns ® Record NG production

Summary: Sustained volatility in the winter months dominated | ® -NC exports ramping up ® Growing renewable energy generation

the market on Monday, as the Dec18-Mar19 strip rose 43 cents to
$4.57/MMBtu. In addition to the rising winter strip, April 2019
gained over 20 cents on Monday, as well, settling above the $3 $3.50
mark at $3.06. The 2019 year closed up 16 cents at $3.24, and NYMEX NG .

2020 stayed essentially flat at $2.66. Lower-than-normal $3.40 /
temperatures look to spread across the country through the end of | $3.30
the month, lending itself to continued volatility when paired with | $3.20 /
meager storage numbers. Production remains strong near 85 Bcf/ $3.10

® | owest EOS storage level in decade @ Higher associated gas production

d, but nearly all of the increase year-over-year is being utilized to / :
meet higher demand, led by higher residential and commercial $3.00 M /-'
demand (4.7 Bcf/d above 2017) and exports (1.7 Bcf/day higher| $2.90 A 7

than 2017). $2.80 w,/\,/ .
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This document is for informational purposes only. All the information provided is "as is” and is not intended for trading purposes or advice. Direct
Energy makes no representations or warranties, express or implied, as to the quality, accuracy, completeness, or reliability of the information provided
in this newsletter. Further, Direct Energy is not liable for any informational errors or incompleteness or for any actions taken in reliance on information
contained herein. Direct Energy ® and the Energy Bolt design are registered trademarks of Direct Energy Marketing Limited.



