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Daily Market Update
October 16, 2017

Early Morning Update:
The Nov17 natural gas contract is down $0.08 at $2.92. The
Nov17 crude contract is up $0.83 at $52.28.

Summary: On Friday, NYMEX natural gas futures price for
November gained 1.1 cents to settle at $3.000/MMBtu. This gain
appears to be short lived due to the overbought conditions in the
market along with bearish fundamentals regarding the weather
which will result in lower overall natural gas demand. FERC has
approved two Eastern gas pipelines, the Atlantic Coast and
Mountain Valley, and both will provide new infrastructure to move
gas from the Appalachian to the Mid-Atlantic and Southeast. The
6-10 and 11-15 day forecasts, are anticipating above-normal heat
for the mid-con and northeast, both are major demand centers for
natural gas and will keep heating demand levels low. Power
markets are expected to see some downside following the natural
gas market. U.S. production has been declining with the majority
of the dip in the Northeast, and is another bearish factor reducing
power-related gas demand. Sabine Pass LNG exports hit an all-
time high on Friday of 3.1 Bcf, which was a day-over-day increase
of about 0.33 Bcf.

Bullish Factors Bearish Factors

®Rising NG production costs ®Power burn down year-over-year

®Exports to Mexico at record high ®|ncreased renewable energy generation

®Attention turning toward winter ®NG production at record levels
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Next Day On-Peak Power (traded for 10/16/2017)
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This document is for informational purposes only. All the information provided is "as is” and is not intended for trading purposes or advice. Direct
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