Daily Market Update
September 7, 2017
Early Morning Update:
The Oct17 natural gas contract is trading up $0.02 at $3.02.
Oct17 crude is down $0.46 at $48.70.
Summary: Natural gas prices ticked higher in trading on
Wednesday, with the Oct17 contract settling up three cents at
$3.00/MMBtu. The 6-10 and 8-14 forecasts published by the
National Weather Service show a stark contrast split pretty much
down the middle of the continental U.S. Areas west of the central
plains are expected to remain much above normal, with areas
east of the plains staying much below normal. Fundamentals
have been loosening, as production has continued to slowly tick
higher, leading to record setting levels of production on Tuesday
near 74 Bcf/d nationally. Northeast production has also been
increasing, with pipeline expansions allowing more gas to flow.
Northeast production also set a new record of nearly 26 Bcf/d.
The cooler weather in the East is driving reduced weather-related
demand. LNG exports, for the time being, are down at Sabine
pass as a result of Hurricane Harvey, and Hurricane Irma is
quickly approaching the Florida coast, potentially leading to
additional demand destruction. The market is expecting a 60 Bcf
injection into storage when the EIA releases the weekly report
later this morning. This would compare favorably against both
last year’s figure and the 5-year average of 38 Bcf and 58 Bcf,
respectively.
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