Daily Market Update
July 17, 2017
Early Morning Update:
The Aug17 natural gas contract is trading up $0.06 at $3.04. The
Aug17 crude contract is down $0.09 at $46.45.
Summary: The NYMEX natural gas futures price for August
ended the trading session on Friday up 1.9 cents at $2.98/MMBtu,
just shy of the $3/MMBtu resistance trading level. This price
increase trailed after the market saw prices fall the previous two
weeks, and ended the week up around ten cents, which was the
leading weekly gain seen since May 12. The main driver for the
price increase realized last week was the change in weather
forecasts calling for above-normal temperatures for most of the
country. Another bullish fundamental pushing prices higher last
week was the lower-than-expected injection into storage reported
by the EIA last Thursday. This caused the expected end-ofseason storage number to drop back down to around 3.8 Tcf,
retreating further from last year’s high of just over 4.0 Tcf.
Production has remained steady, just slightly above 72 Bcf/d,
adding some bearish pressure to hold prices lower. The Baker
Hughes Inc. rig count presented on Friday, despite showing a loss
of two operating gas rigs last week, has shown a continued
upward trend in natural gas rigs over the past several weeks.
CFTC data showed that money managers reduced their overall
net bullish position by 4,859 contracts from last week to 87,724.
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