Daily Market Update
July 10, 2017
Early Morning Update:
The Aug17 natural gas contract is trading up $0.06 at $2.92. The
Aug17 crude contract is up $0.07 at $44.30.
Summary: The NYMEX natural gas futures price for August
ended Friday’s trading session 2.4 cents lower at $2.864/MMBtu.
This price decline came after a morning of gains, reaching its
peak price at $2.947/MMBtu. Prices retreated throughout the day,
following a bearish storage report, which was delayed a day
because of the Fourth of July holiday. The EIA reported a storage
build of 72 Bcf into natural gas inventories, which was above
market expectations of 65-66 Bcf. This injection was much higher
than last year’s build of 38 Bcf, and surpassed the 66 Bcf fiveyear average. Another bearish fundamental to support the price
declines is the changes in weather forecasts. Demand for power
generation is expected to weaken, as most of the eastern states
are expected to see moderate temperatures, while the western
half of the country continues to see extreme heat. Production
slipped from its 2017 high of 72.5 Bcf/d to average 71.0 Bcf/d over
the past six days. However, Marcellus shale gas production
totaled 19.32 Bcf/d in June, and the EIA is projecting an increase
of about 0.5% this month. The market is also seeing some
support from money managers, who increased their long position
by 11,617 contracts in the week to July 3, according to the CFC.
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