Daily Market Update
April 24, 2017
Early Morning Update:
The May17 natural gas contract is trading down $0.02 at $3.08.
The May17 crude contract is down $0.02 at $49.60.
Summary: The natural gas market has been losing steam this
past week, falling in four of the past five sessions and declining
12.6 cents. On Friday, the NYMEX May17 contract fell 5.8 cents,
settling at $3.101/MMBtu, as mild weather settled in across most
of the country. Weather forecasts from the National Oceanic and
Atmospheric
Administration
show
cooler-than-normal
temperatures across most of the interior regions of the country,
with warmer-than-average temperatures along both coasts over
the next two weeks. According to the U.S. Energy Information
Administration in their Natural Gas Weekly Update, demand for
natural gas in the residential/commercial sector declined 28%
week-over-week. The recent temperate weather has been warm
enough to keep heating demand at bay, and not quite hot enough
to induce significant cooling demand.
Storage building is
expected to pick up over the next few weeks, with the EIA
projecting 1,750 Bcf to be added to stockpiles this season.
Despite signs that natural gas production may be increasing, endof-season storage levels will likely fall short of the record-high
4,047 Bcf seen at the end of last injection season.
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