Daily Market Update
February 16, 2017
Early Morning Update:
The Mar17 natural gas contract is trading down $0.01 at $2.92.
The Mar17 crude contract is up $0.29 at $53.40.
Summary: On Wednesday morning, prompt natural gas prices
traded up nearly nine cents as weather forecasts turned cooler for
the 8-14 day period. Despite the cooler weather outlook for next
week, warmer conditions are expected to bring spring-like
weather to the northern tier of the U.S. this weekend, which
helped to negate any upward price momentum. The Mar17
contract relinquished most of the intraday gains during the trading
session to close up a mere two cents at $2.925/MMBtu. Recently,
near-term gas has been trading in lockstep with weather updates,
as traders view end-of-season storage projections that seem to
mirror the 5-year average. Though rig counts have been
increasing, production continues to hover near 70 Bcf/day.
Natural gas prices for the balance of 2017 and 2018 are elevated
compared to the longer-term strips, as projections for NG storage
are expected to drop below the 5-year average leading into next
winter. As for the longer-term strips, calendars 2019-2023 are
converging within a three cent range between $2.84 and $2.87.
The market is expecting a 128 Bcf withdrawal when the EIA
releases the weekly storage report later this morning.
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