Daily Market Update
February 15, 2017
Early Morning Update:
The Mar17 natural gas contract is trading up $0.07 at $2.98. The
Mar17 crude contract is down $0.20 at $53.00.
Summary: After breaking through the $3.00 support level earlier
this week, the NYMEX natural gas prompt month continued to
slide on Tuesday, eventually settling at $2.905/MMBtu for the day.
Calendar 2018-2023 strips lost an average of a penny yesterday.
Despite slightly colder revisions to the National Weather Service’s
8-14 day outlook for the West coast, the overall weather outlook
for the remainder of February has grown confidently bearish over
the past week. Estimates for U.S. dry natural gas production
dipped below 70 bcf/d yesterday for the first time since January
10, 2017. Despite this news, the EIA reported an increase of 92
drilled but uncompleted wells (DUC) between December 2016
and January 2017 in their Drilling Productivity Report released
yesterday. Three out of the seven monitored shale gas regions
had slight declines in DUCs month over month, however, the
Permian region grew by 84 wells, more than offsetting the
declines witnessed by other regions. This was the fourth
consecutive report of DUC well count increases and brought the
total DUC wells to 5,381 for the seven regions for the month of
January 2017.
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